GERMANY AND THE FUTURE OF EUROPE
nomic recovery in western Germany and in western Europe has
been in the same general direction. Recovery in western Ger-
many has been greatly facilitated by recovery in the rest of
western Europe. It is just as true that economic recovery in the
rest of western Europe has been basically furthered by im-
proved availability of German coal, chemicals, and machinery.
This well illustrates the intimate intertwining of the economic
life of all of western Europe. Whether either likes it or not, be-
tween western Europe and western Germany it is a case of one
for all and all for one.

This interdependence is further indicated when we try to add
the trade picture to the industrial and agricultural situation.
It has been pointed out repeatedly by Paul Hoffman and by
many others that only half the job of the Economic Cooperation
Administration in aiding the economic recovery of Europe has
been completed. The half that has been done, and done with
really surprising success, is the recovery of industrial and agri-
cultural production in Europe which I have described.

The half which still remains unfinished is the restoration of a
viable balance of payments between western Europe and the
rest of the world. We are all acquainted with the so-called "dol-
lar gap." This can be roughly defined as the difference between
the goods and services which we in the United States export and
the goods and services which we import. Since the war, sub-
stantially the whole world has wished to buy more from the
United States than they are able to sell in our markets. In 1947
when our peacetime exports were at a peak, the gap was around
nine billion dollars. This dollar gap is currently running at a
rate of somewhat over five billion dollars annually. It is not
logically possible to allocate precisely this gap among the vari-
ous countries, but we can say that for fiscal 1949-50 almost
four billion dollars of European Recovery Plan aid was fur-
nished to the Marshall Plan countries to enable them to bridge
this gap for the year. Western Germany received about 667
million dollars of this financial aid to cover her part of the gap.
Until this gap can be substantially closed other than by United
States fiaancial aid, we cannot speak either of a western Ger-
many or of a western Europe as viable and economically inde-
pendent,
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